
According to Section 2256.021 of Public Funds Investment Act: 

"( e) The governing body of an investing entity shall review its investment policy and investment 
strategies not less than annually. The governing body shall adopt a written instrument by rule, 
order, ordinance or resolution stating that it has reviewed the investment policy and investment 
strategies and that the written instrument so adopted shall record any changes made to either 
the investment policy or investment strategies." 

In addition to reviewing the policy annually, the Board must also be presented an annual report 
of the District's investments. 

The Business Office presents the annual investment report and both legal and local Board 
policy for review on May 9, 2016. At the June 13, 2016 Board meeting we will present these for 
approval. 



Beginning Balance: FIRST PUBLIC $25,483,410.54 
Beginning Balance: TEX POOL $925,995.16 

MONTH FUND POOL INVESTMENTS DISBURSEMENTS INCOME EARNED 
AVE. MONTHLY 
INTEREST RATE 

MAY 15 G/O FIRST PUBLIC $1,821,633.44 -$10,786,224.83 $1,135.90 0.0638 
MAY 15 G/O TEX POOL $0.00 $0.00 $43.48 0.0553 
JUNE15 G/O FIRST PUBLIC $4,050,573.32 -$5,275,218.40 $1,010.10 0.0737 
JUNE15 G/O TEX POOL $0.00 $0.00 $43.78 0.0575 

JULY 15 G/O FIRST PUBLIC $3,780,500.50 -$4,774,535.83 $1,001.47 0.0787 

JULY 15 G/O TEX POOL $0.00 $0.00 $49.53 0.0630 
AUG 15 G/O FIRST PUBLIC $3,771,315.20 -$5,515,410.56 $971.18 0.0874 

AUG 15 G/O TEX POOL $0.00 $0.00 $56.33 0.0716 
SEPT 15 G/O FIRST PUBLIC $8,084,610.82 -$4,990,367 .35 $915.87 0.0872 
SEPT15 G/O TEX POOL $0.00 $0.00 $64.70 0.0850 
OCT 15 G/O FIRST PUBLIC $6,107,706.84 -$6,269,011.36 $1,244.08 0.0940 
OCT15 G/O TEX POOL $0.00 $0.00 $76.02 0.0966 
NOV15 G/O FIRST PUBLIC $5, 130,489.02 -$6,038,670.59 $1,107.47 0.0916 
NOV15 G/O TEX POOL $0.00 $0.00 $84.08 0.1105 
DEC15 G/O FIRST PUBLIC $13,527,288.69 -$5,787,178.31 $2,448.91 0.1718 
DEC15 G/O TEX POOL $0.00 $0.00 $146.63 0.1863 
JAN 16 G/O FIRST PUBLIC $13,245,540.17 -$5,245,670.97 $5,963.61 0.2811 
JAN 16 G/O TEX POOL $0.00 $0.00 $210.44 0.2674 

FEB16 G/O FIRST PUBLIC $6,892,125.32 -$6,232,839. 73 $8,363.85 0.3078 
FEB16 G/O TEX POOL $0.00 $0.00 $221.67 0.3010 
MARCH16 G/O FIRST PUBLIC $2,669,694.52 -$5,460, 184.13 $8,551.73 0.3266 
MARCH16 G/O TEX POOL $0.00 $0.00 $257.65 0.3273 
APRIL 16 G/O FIRST PUBLIC $3,133,962.75 -$5, 767,423.16 $7,391.49 0.3330 
APRIL 16 G/O TEX POOL $0.00 $0.00 $257.59 0.3380 

$72,215,440.59 -$72, 142,735.22 $41,617.56 12 MONTH AVE. 0.1648 

Beginning Balance FIRST PUBLIC $7,295,116.64 
MAY15 l&S FIRST PUBLIC $42,790.40 $0.00 $396.50 0.0638 
JUNE 15 l&S FIRST PUBLIC $39,651.37 $0.00 $446.13 0.0737 
JULY 15 l&S FIRST PUBLIC $36,400.62 $0.00 $494.70 0.0787 
AUG 15 l&S FIRST PUBLIC $23,159.87 -$7,420,557.58 $90.03 0.0874 
SEPT 15 l&S FIRST PUBLIC $16,553.58 $0.00 $1.83 0.0872 
OCT15 l&S FIRST PUBLIC $42,178.38 $0.00 $3.57 0.0940 

WISC ANNUAL INVESTMENT REPORT FOR POOL TRANSACTIONS 
PERIOD 5/1/2015 THRU 4/30/2016 



NOV15 l&S FIRST PUBLIC $731,112.79 $0.00 $32.20 0.0916 
DEC 15 l&S FIRST PUBLIC $4,132,657.84 $0.00 $371.22 0.1718 
JAN 16 l&S FIRST PUBLIC $4,271,704.72 $0.00 $1,534.66 0.2811 
FEB16 l&S FIRST PUBLIC $2,103,343.61 -$3,645,015.62 $2,021.09 0.3078 
MARCH16 l&S FIRST PUBLIC $473,103.92 $0.00 $2,208.22 0.3266 
APRIL 16 f&S FIRST PUBLIC $1,009,440.53 $0.00 $2,446.46 0.3330 

$12,922,097.63 -$11,065,573.20 $10,046.61 12 MONTH AVE. 0.1664 

Beginnina Balance FIRST PUBLIC $7.97 
MAY15 BLDG FIRST PUBLIC $0.00 $0.00 $0.00 0.0638 
JUNE15 BLDG FIRST PUBLIC $0.00 $0.00 $0.00 0.0737 
JULY 15 BLDG FIRST PUBLIC $75,000,000.00 $0.00 $723.95 0.0787 
AUG 15 BLDG FIRST PUBLIC $0.00 -$109,875.00 $5,567.79 0.0874 
SEPT15 BLDG FIRST PUBLIC $0.00 -$79,612.50 $5,365.12 0.0872 
OCT 15 BLDG FIRST PUBLIC $0.00 -$75,562.50 $5,968.32 0.0940 
NOV15 BLDG FIRST PUBLIC $0.00 -$35,164.77 $5,623.40 0.0916 
DEC 15 BLDG FIRST PUBLIC $0.00 -$369,710.20 $10,860.35 0.1718 
JAN 16 BLDG FIRST PUBLIC $0.00 -$349,312.50 $17,669.92 0.2811 
FEB 16 BLDG FIRST PUBLIC $0.00 -$256,936.19 $17,999.64 0.3078 
MARCH16 BLDG FIRST PUBLIC $50,000,000.00 -$1,543,935.38 $23,831.56 0.3266 
APRIL 16 BLDG FIRST PUBLIC $0.00 -$740,706.61 $33,357.02 0.3330 

$125,000,000.00 -$3,560,815.65 $126,967.07 12 MONTH AVE. 0.1664 

Beginnina Balance FIRST PUBLIC $27,773.15 
MAY15 SCH FIRST PUBLIC $0.00 $0.00 $1.50 0.0638 
JUNE15 SCH FIRST PUBLIC $0.00 $0.00 $1.68 0.0737 
JULY 15 SCH FIRST PUBLIC $0.00 $0.00 $1.86 0.0787 
AUG 15 SCH FIRST PUBLIC $0.00 $0.00 $2.06 0.0874 
SEPT15 SCH FIRST PUBLIC $0.00 $0.00 $1 .99 0.0872 
OCT15 SCH FIRST PUBLIC $0.00 $0.00 $2.22 0.0940 
NOV15 SCH FIRST PUBLIC $0.00 $0.00 $2.09 0.0916 
DEC 15 SCH FIRST PUBLIC $25,000.00 $0.00 $4.38 0.1718 
JAN 16 SCH FIRST PUBLIC $0.00 $0.00 $12.57 0.2811 
FEB16 SCH FIRST PUBLIC $0.00 $0.00 $12.88 0.3078 
MARCH16 SCH FIRST PUBLIC $0.00 $0.00 $14.61 0.3266 

WISD ANNUAL INVESTMENT REPORT FOR POOL TRANSACTIONS 
PERIOD 5/1/2015 THRU 4/30/2016 



WISD ANNUAL INVESTMENT REPORT FOR POOL TRANSACTIONS 
PERIOD 5/1/2015 THRU 4/30/2016 

APRIL 16 SCH FIRST PUBLIC $0.00 $0.00 $14.42 0.3330 

$25,000.00 $0.00 $72.26 12 MONTH AVE. 0.1664 

AVERAGE RATE OF PORTFOLIO FOR PERIOD OF 5/1/2015 THRU 4/30/2016: .1660 
AVERAGE RATE OF 91-DAY US TREASURY BILL FOR PERIOD OF 5/1/2015 THRU 4/30/2016: .1358 

I HEREBY CERTIFY THAT THIS IS A TRUE AND CORRECT SUMMARY OF THE DISTRICT'S INVESTMENTS FOR PERIOD OF 5/1/2015 THRU 4/30/2016. 

_________________ .Date____ _ ______________ Date ___ _ 

DR. JEREMY GLENN, SUPERINTENDENT RYAN KAHLDEN, ASSISTANT SUPERIENTENDENT OF BUSINESS AND FINANCE 

___________________ .Date ___ _ 

WENDY ROSS, ACCOUNTING SUPERVISOR 



PROJECTED 
ANNUAL INT. 

17.81 
46.84 
23.63 
60.13 
86.15 
54.06 

132.95 
342.26 

20,000.00 

PURCHASE 
DATE 

09/17/15 
09/30/15 
09/30/15 
09/30/15 
10/31/15 
01/21/16 
01/21/16 
01/21/16 

05/15/15 

FUND 

SCH 
SCH 
SCH 
SCH 
SCH 
SCH 
SCH 
SCH 

G/0 

TYPE 

CD-CNB 
CD-FIRST FIN 
CD-FIRST FIN 
CD-FIRST FIN 
CD-FIRST FIN 
CD-FIRST FIN 
CD-FIRST FIN 
CD-FIRST FIN 

CD-INTERBANK 

PURCHASE 
AMOUNT 

2,968.02 
39,027.98 
19,692.29 
50,108.35 
71,798.13 
67,577.11 

166,189.35 
427,830.21 

5,000,000.00 

MATURITY 
DATE 

09/17/16 
09/30/16 
09/30/16 
09/30/16 
10/31/16 
01/21/17 
01/21/17 
01/21/17 

05/14/16 

RATE 

0.60 
0.12 
0.12 
0.12 
0.12 
0.08 
0.08 
0.08 

0.40 

YIELD 

0.60 
0.12 
0.12 
0.12 
0.12 
0.08 
0.08 
0.08 

0.40 

PAR AMT. 

2,985.83 
39,074.82 
19,715.90 
50,168.48 
71 ,884.28 
67,631.17 

166,322.30 
428,172.47 

5,020,000.00 

COST 

2,968.02 
39,027.98 
19,692.27 
50,108.35 
71,798.13 
67,577.11 

166,189.35 
427,830.21 

5,000,000.00 

ACTUAL 
INTEREST 

17.81 
46.84 
23.63 
60.13 
86.15 
54.06 

132.95 
342.26 

20,000.00 

The District did not have any US Treasury Notes or Discount 

5,845,191.44 

Notes during this reoortlng oeriod. 

5,865,955.25 5,845,191.42 20,763.83 

WAXAHACHIE ISO ANNUAL INVESTMENT REPORT 
(EXCLUDING POOL TRANSACTIONS) 

FOR PERIOD OF 511/15 THRU 4/30/2016 



FEDERAL RESERVE BANK OF DALLAS• APRIL 18, 2016 

SU mm 8 ry The Texas economy continued to slow in March. Payroll employment remained relatively flat during the 
month, and unemployment held steady. TI1e Texas Manufacturing Outlook Survey production index climbed 

into positive territory. February exports surged, and the estimated value of the Texas Leading Index rose for the first time since October 
2015. 

Employment ► Texas employment grew at a 0.1 percent annualized 
pace in March, while the nation's grew at a 1.8 per­

Mnnll'l month perunt r ha-~1· 
8 cent rate. Texas gained 520 jobs in March after adding 
7 --u_s, 7,900 - rexas in February. Current Texas employment stands 
6 at nearly 12.0 million, according to the payroll survey 
5 (Current Employment Statistics). 
4 

3 ► The Texas unemployment rate held steady in March 
2 at 4.3 percent The state's reading continues to be lower 
l than tlle U.S. rate, which ticked up to 5.0 percent. 
0 

► The Dallas Fed's Texas Employment Forecast reported 
·1 

a 2016 estimate ofl.0 percent growth (December over ·2 
2012 2013 2014 2015 2016 December), up from the 0. 7 percent increase forecasted 

·seasonally adjusted annualized rate, in March. The Texas Employment Forecast is available 
SOURCE. Bureau ol ~ or Sr.tl4tia lt •n Worklorce Commission; adjustments bl' the ~ "'.U Fell- at the Dallas Fed website. 

Employment Growth by Sector ►The leisure and hospitality sector recorded the fastest 
rate of increase at 5.5 percent in the first quarter, fol­

Tolal lowed by educational and health services, and trade, Private (84.3%) 
Trade, transporlallon & utilities (20.3%) ttansportation and utilities. Employment in goods­

Government ( 15. 7%) producing sectors contracted during the quarter, witll 
Professional & business services ( 13.5%) oil and gas extraction posting me largest decline at 24.6 

Educallonal & health services ( 13.5%) 4.1 percent. 
Leisure & hospitality (10.7%) 5.5 

Manufacturing (7.2"/o) 
Financial activities (6.1 %) 

Construction (5. 7"k) -5.2 
Other services (3.5%) 

Oil & gas extraction' (1.9%) •24.6 
Information (1.7"/o) 0.5 

'Includes support acll~ilies lor mining. 

NOTES: Data show seasonall'J adjusled and annualized ptrcenlage employment growth by induslry superseclor December 2015• 
March 2016. Numbers in p;uentheses represent share ol tolal employment and may nol sum to 100 due to rounding, 

SOURCES: Bureau of l.lbor Sr.ttislics, T,xas Worklorte CommlHlon; adjustments by the Callas Fed. 

Exports ► Texas exports climbed 6.6 percent in February follow~ 
ing a 1.2 percent dip in January. Recent pullback in the 

Index, January 2011 • 100· 
dollar's value and an uptick in oil prices may have con­

130 
tributed to expansion seen in Texas exports during tl1e 

125 month. Still, February exports were 1.0 percent lower 
120 than a year ago, a result oflow oil prices, weak global 
115 demand and a generally strong dollar. 
110 

105 

100 

95 

90 

Iv 
2011 2012 2013 2014 2015 2016 

·Seasonall'J adjusted. 

SOURCES: Census Bureau; WISERTrade; adjustments by the Dallas Fed. 



Crude Oil Prices Natural Gas Prices Texas Rig Count 
Oollars/ba,rei Doltars/m Ilion Btu Actr.e rlo1 

140 7 1,000 

120 6 800 

100 5 
600 

80 4 
400 

3 

200 2 

2012 2013 2014 2015 2016 2012 2013 2014 2015 2016 2012 2013 2014 2015 2016 

SOURCE Wall Strett Joum,J. SOURCE: Wall Street Journal. SO~RCE Bak~~ 

► West Texas Intermediate crude oil ►The price of natural gas dropped again ► The Texas rig count fell for the seventh 
jumped from $30.60 per barrel in Febru­ to $1.70 per million Btu in March, down consecutive month, declining from 244 in 
ary to $37 .80 in March. The price was 21.0 13.3 percent from February and 39.3 February to 21 B in March. The rig count 
percent lower year over year. percent lower than March 2015. remains 55.7 percent below March 2015 

levels. 

Texas Leading Index with Components ►The Texas Leading Index estimate, which uses key 
economic indicators to forecast employment growth, 

-0.87 Net change in Texas Leading Index edged up 1.3 percent in March, and the three-month 
Texas value of the dollar· net change (January to March) was -0.87 percent A 
U.S. lead ng Index· decline in the Texas value of the dollar; well permits, the 
Real oil price help-wanted index and average weekly hours depressed 

-0.66 Well permits the index estimate; a dip in new unemployment claims 
0.19 New unemployment claims' and a moderate rise in real oil prices and stock prices of 
0.17 Texas Stock Index Texas-based companies contributed positively. 

Help-wanted Index 

Average weekly hours 

-1.a -o.a •0.6 -o.4 -0.2 o.o 0.2 o.4 
Three-month percent change through March 

• Estimated March va • 

NOTE: SeasonalJy Jd,usted 
SOURCE. Dall3s Fed. 

Manufacturing Outlook Survey Production Index ►Texas faclory oulput grew in March, according to busi­
ness executives responding lo lhe Texas Manufacturing 

Index" 
Outlook Survey. The production index, a key measure of 
state manufacturing conditions, rose from -8.5 in Feb­
ruary to 3.3 in March, suggesting that output expanded 
during the monlh following two consecutive months of 
decline. 

►The Dallas Fed conducts lhe Texas Manufacturing 
Outlook Survey monthly to oblain a timely assessment 
of the slate's factory activity. 

2011 2012 2013 2014 2015 2016 

·se,sonalty adjusted 

SOURCE: Oallas fed. 

NOTE: Data may not match prevlously published numbers due to revisions. 

Questions can be addressed lo Emily Gutierrez al emily.gutierrez@dal.lrb Or!l. 
- ---------- --------------- -- -- --

More Dallas Fed economic updates: v.rw•,•,.dallasfed.org!researchtup-ciatel. ~ 1- .::· • ~ :::-., ": ~ ·;· Jf/: 



Waxahachie ISO 
070912 

OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

All investments made by a district shall comply with the Public 
Funds Investment Act (Texas Government Code Chapter 2256, 
Subchapter A) and all federal, state, and local statutes, rules or 
regulations. Gov't Code 2256.026 

WRITTEN POLICIES Investments shall be made in accordance with written policies ap­
proved by the board. The investment policies must primarily em­
phasize safety of principal and liquidity and must address invest­
ment diversification, yield, and maturity and the quality and 
capability of investment management. The policies must include: 

1. A list of the types of authorized investments in which a dis­
trict's funds may be invested; 

2. The maximum allowable stated maturity of any individual in­
vestment owned by the district; 

3. For pooled fund groups, the maximum dollar-weighted aver­
age maturity allowed based on the stated maturity date of the 
portfolio; 

4. Methods to monitor the market price of investments acquired 
with public funds; 

5. A requirement for settlement of all transactions, except in­
vestment pool funds and mutual funds, on a delivery versus 
payment basis; and 

6. Procedures to monitor rating changes in investments acquired 
with public funds and the liquidation of such investments con­
sistent with the provisions of Government Code 2256.021 
[see LOSS OF REQUIRED RATING, below]. 

Gov't Code 2256.00S(b) 

ANNUAL REVIEW The board shall review its investment policy and investment strate­
gies not less than annually. The board shall adopt a written in­
strument stating that it has reviewed the investment policy and in­
vestment strategies and that the written instrument so adopted 
shall record any changes made to either the investment policy or 
investment strategies. Gov't Code 2256.00S(e) 

ANNUAL AUDIT A district shall perform a compliance audit of management controls 
on investments and adherence to the district's established invest­
ment policies. The compliance audit shall be performed in con­
junction with the annual financial audit. Gov't Code 2256.00S(m) 

INVESTMENT As part of the investment policy, a board shall adopt a separate 
STRATEGIES written investment strategy for each of the funds or group of funds 

under the board's control. Each investment strategy must describe 

DATE ISSUED: 9/23/2015 1 of 13 
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Waxahachie ISO 
070912 

OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

the investment objectives for the particular fund under the following 
priorities in order of importance: 

1. Understanding of the suitability of the investment to the finan-
cial requirements of the district; 

2. Preservation and safety of principal; 

3. Liquidity; 

4. Marketability of the investment if the investment needs to be 
liquidated before maturity; 

5. Diversification of the investment portfolio; and 

6. Yield. 

Gov't Code 2256.00S(d) 

INVESTMENT A district shall designate one or more officers or employees as in­
OFFICER vestment officer(s) to be responsible for the investment of its funds. 

If the board has contracted with another investing entity to invest its 
funds, the investment officer of the other investing entity is consid­
ered to be the investment officer of the contracting board's district. 
In the administration of the duties of an investment officer, the per­
son designated as investment officer shall exercise the judgment 
and care, under prevailing circumstances that a prudent person 
would exercise in the management of the person's own affairs, but 
the board retains the ultimate responsibility as fiduciaries of the 
assets of the district. Unless authorized by law, a person may not 
deposit. withdraw, transfer, or manage in any other manner the 
funds of the district. Authority granted to a person to invest the dis­
trict's funds is effective until rescinded by the district or until termi­
nation of the person's employment by a district, or for an invest­
ment management firm, until the expiration of the contract with the 
district. Gov't Code 2256.005(() 

A district or investment officer may use the district's employees or 
the services of a contractor of the district to aid the investment of­
ficer in the execution of the officer's duties under Government 
Code, Chapter 2256. Gov't Code 2256.003(c) 

INVESTMENT Within 12 months after taking office or assuming duties, the chief 
TRAINING financial officer and the investment officer of a district shall attend 

INITIAL at least one training session from an independent source approved 
either by the board or by a designated investment committee ad­
vising the investment officer. This initial training must contain at 
least ten hours of instruction relating to their respective responsibil­
ities under the Public Funds Investment Act. Gov't Code 
2256.00B(a) 

DATE ISSUED: 9/23/2015 2 of 13 
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Waxahachie !SD 
070912 

OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

ONGOING The chief financial officer and the investment officer must also at­
tend an investment training session not less than once in a two­
year period that begins on the first day of the district's fiscal year 
and consists of the two consecutive fiscal years after that date, and 
receive not less than eight hours of instruction relating to invest­
ment responsibilities under the Public Funds Investment Act from 
an independent source approved by the board or a designated in­
vestment committee advising the investment officer. If a district 
has contracted with another investing entity to invest the district's 
funds, this training requirement may be satisfied by having a board 
officer attend four hours of appropriate instruction in a two-year pe­
riod that begins on the first day of the district's fiscal year and con­
sists of the two consecutive fiscal years after that date. Gov't Code 
2256. 00B(a-1 )-(b) 

Investment training shall include education in investment controls, 
security risks, strategy risks, market risks, diversification of invest­
ment portfolio, and compliance with the Government Code, Chap­
ter 2256. Gov't Code 2256.00B(c) 

STANDARD OF Investments shall be made with judgment and care, under prevail­
CARE ing circumstances that a person of prudence, discretion, and intel­

ligence would exercise in the management of his or her own af­
fairs, not for speculation, but for investment, considering the 
probable safety of capital and the probable income to be derived. 
Investments shall be governed by the following objectives in order 
of priority: 

1. Preservation and safety of principal; 

2. Liquidity; and 

3. Yield. 

In determining whether an investment officer has exercised pru­
dence with respect to an investment decision, the following shall be 
taken into consideration: 

1. The investment of all funds, rather than the prudence of a 
single investment, over which the officer had responsibility. 

2. Whether the investment decision was consistent with a 
board's written investment policy. 

Gov't Code 2256.006 

PERSONAL A district investment officer who has a personal business relation­
INTEREST ship with a business organization offering to engage in an invest­

ment transaction with the district shall file a statement disclosing 
that personal business interest. An investment officer who is relat-
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Waxahachie ISO 
070912 

OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

ed within the second degree by affinity or consanguinity, as deter­
mined by Government Code Chapter 573, to an individual seeking 
to sell an investment to the investment officer's district shall file a 
statement disclosing that relationship. A required statement must 
be filed with the board and with the Texas Ethics Commission. For 
purposes of this policy, an investment officer has a personal busi­
ness relationship with a business organization if: 

1. The investment officer owns ten percent or more of the voting 
stock or shares of the business organization or owns $5,000 
or more of the fair market value of the business organization; 

2. Funds received by the investment officer from the business 
organization exceed ten percent of the investment officer's 
gross income for the previous year; or 

3. The investment officer has acquired from the business organ­
ization during the previous year investments with a book val­
ue of $2,500 or more for the personal account of the invest­
ment officer. 

Gov1 Code 2256.005(i) 

QUARTERLY Not less than quarterly, an investment officer shall prepare and 
REPORTS submit to a board a written report of investment transactions for all 

funds covered by the Public Funds Investment Act for the preced-
ing reporting period. This report shall be presented to a board and 
a superintendent. not less than quarterly, within a reasonable time 
after the end of the reporting period. The report must: 

1. Contain a detailed description of the investment position of a 
district on the date of the report. 

2. Be prepared jointly and signed by all district investment offic­
ers. 

3. Contain a summary statement for each pooled fund group 
(i.e., each internally created fund in which one or more ac­
counts are combined for investing purposes) that states the: 

a. Beginning market value for the reporting period; 

b. Ending market value for the period; and 

c. Fully accrued interest for the reporting period. 

4. State the book value and market value of each separately in­
vested asset at the end of the reporting period by the type of 
asset and fund type invested. 

5. State the maturity date of each separately invested asset that 
has a maturity date. 

DATE ISSUED: 9/23/2015 4 of 13 
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Waxahachie ISO 
070912 

OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

6. State the account or fund or pooled group fund in a district for 
which each individual investment was acquired. 

7. State the compliance of the investment portfolio of a district as 
it relates to the district's investment strategy expressed in the 
district's investment policy and relevant provisions of Gov­
ernment Code, Chapter 2256. 

If a district invests in other than money market mutual funds, in­
vestment pools or accounts offered by its depository bank in the 
form of certificates of deposit, or money market accounts or similar 
accounts, the reports shall be formally reviewed at least annually 
by an independent auditor, and the result of the review shall be re­
ported to the board by that auditor. 

Gov't Code 2256.023 

SELECTION OF A board or a designated investment committee, shall, at least an­
BROKER nually, review, revise, and adopt a list of qualified brokers that are 

authorized to engage in investment transactions with a district. 
Gov't Code 2256.025 

AUTHORIZED A board may purchase, sell, and invest its funds and funds under 
INVESTMENTS its control in investments described below, in compliance with its 

adopted investment policies and according to the standard of care 
set out in this policy. Investments may be made directly by a board 
or by a nonprofit corporation acting on behalf of the board or an 
investment pool acting on behalf of two or more local governments, 
state agencies, or a combination of the two. Gov't Code 
2256.003(a) 

In the exercise of these powers, a board may contract with an in­
vestment management firm registered under the Investment Advis­
ers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State 
Securities Board to provide for the investment and management of 
its public funds or other funds under its control. A contract made 
for such purpose may not be for a term longer than two years. A 
renewal or extension of the contract must be made by a board by 
order, ordinance, or resolution. Gov't Code 2256.003(b) 

The following investments are authorized for districts, although the 
board may specify in its investment policy that any such investment 
is not suitable, per Government Code 2256.0050): 

1. Obligations, including letters of credit, of the United States or 
its agencies and instrumentalities; direct obligations of the 
state of Texas or its agencies and instrumentalities; collateral­
ized mortgage obligations directly issued by a federal agency 
or instrumentality of the United States, the underlying security 
for which is guaranteed by an agency or instrumentality of the 
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OTHER REVENUES CDA 
INVESTMENTS (LEGAL) 

United States; other obligations, the principal and interest of 
which are unconditionally guaranteed or insured by, or backed 
by the full faith and credit of, the state of Texas, the United 
States, or their respective agencies and instrumentalities, in­
cluding obligations that are fully guaranteed or insured by the 
Federal Deposit Insurance Corporation (FDIC) or by the ex­
plicit full faith and credit of the United States; obligations of 
states, agencies, counties, cities, and other political subdivi­
sions of any state rated as to investment quality by a national­
ly recognized investment rating firm not less than A or its 
equivalent; and bonds issued, assumed, or guaranteed by the 
state of Israel. Gov't Code 2256.009(a) 

The following investments are not authorized: 

a. Obligations whose payment represents the coupon pay­
ments on the outstanding principal balance of the under­
lying mortgage-backed security collateral and pays no 
principal. 

b. Obligations whose payment represents the principal 
stream of cash flow from the underlying mortgage­
backed security collateral and bears no interest. 

c. Collateralized mortgage obligations that have a stated fi­
nal maturity date of greater than ten years. 

d. Collateralized mortgage obligations the interest rate of 
which is determined by an index that adjusts opposite to 
the changes in a market index. 

Gov1 Code 2256.009(b) 

2. Certificates of deposit or share certificates issued by a de­
pository institution that has its main office or a branch office in 
Texas that is guaranteed or insured by the FDIC or its suc­
cessor or the National Credit Union Share Insurance Fund or 
its successor and is secured by obligations described in item 
1 above, including mortgage-backed securities directly issued 
by a federal agency or instrumentality that have a market val­
ue of not less than the principal amount of the certificates [but 
excluding those mortgage-backed securities described in 
Section 2256.009(b)] or secured in any other manner and 
amount provided by law for the deposits of the investing enti­
ty. Gov1 Code 2256.010(a) 

In addition to the authority to invest funds in certificates of de­
posit under the previous section, an investment in certificates 
of deposit made in accordance with the following conditions is 
an authorized investment under Government Code 2256.010: 
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a. The funds are invested by the district through a broker 
that has its main office or a branch office in this state and 
is selected from a list adopted by the district as required 
by Government Code 2256.025, or a depository institu­
tion that has its main office or a branch office in this state 
and that is selected by the district; 

b. The broker or depository institution selected by the dis­
trict arranges for the deposit of the funds in certificates of 
deposit in one or more federally insured depository insti­
tutions, wherever located, for the account of the district; 

c. The full amount of the principal and accrued interest of 
each of the certificates of deposit is insured by the Unit­
ed States or an instrumentality of the United States; and 

d. The district appoints the depository institution selected 
by the district, an entity described by Government Code 
2257.041(d), or a clearing broker-dealer registered with 
the Securities and Exchange Commission and operating 
pursuant to Securities and Exchange Commission Rule 
15c3-3 (17 C.F.R. Section 240.15c3-3) as custodian for 
the district with respect to the certificates of deposit is­
sued for the account of the district entity. 

Gov't Code 2256.010(b) 

The investment policies may provide that bids for certificates 
of deposit be solicited orally, in writing, electronically, or in any 
combination of those methods. Gov't Code 2256.005(c) 

3. Fully collateralized "repurchase agreements" [as defined by 
Government Code 2256.011(b)] that have a defined termina­
tion date; are secured by a combination of cash and obliga­
tions of the United States or its agencies and instrumentali­
ties; require the securities being purchased by the district or 
cash held by the district to be pledged to the district, held in 
the district's name, and deposited with the district or a third 
party selected and approved by the district, and are placed 
through a primary government securities dealer, as defined by 
the Federal Reserve or a financial institution doing business 
in Texas. The term of any reverse security repurchase 
agreement may not exceed 90 days after the date the reverse 
security repurchase agreement is delivered. Money received 
by a district under the terms of a reverse security repurchase 
agreement shall be used to acquire additional authorized in­
vestments, but the term of the authorized investments ac­
quired must mature not later than the expiration date stated in 
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the reverse security repurchase agreement. Gov't Code 
2256.011 

4. A securities lending program if: 

a. The value of securities loaned is not less than 100 per­
cent collateralized, including accrued income, and the 
loan allows for termination at any time; 

b. The loan is secured by: 

( 1) Pledged securities described by Government Code 
2256.009; 

(2) Pledged irrevocable letters of credit issued by a 
bank that is organized and existing under the laws 
of the United States or any other state and continu­
ously rated by at least one nationally recognized in­
vestment rating firm at not less than A or its equiva­
lent; or 

(3) Cash invested in accordance with Government 
Code 2256.009, 2256.013, 2256.014, or 2256.016; 

c. The terms of the loan require that the securities being 
held as collateral be pledged to the investing entity, held 
in the investing entity's name, and deposited at the time 
the investment is made with the entity or with a third par­
ty selected by or approved by the investing entity; and 

d. The loan is placed through a primary government securi­
ties dealer or a financial institution doing business in this 
state. 

An agreement to lend securities under a securities lending 
program must have a term of one year or less. 

Gov't Code 2256.0115 

5. Banker's acceptance, with a stated maturity of 270 days or 
fewer from the date of issuance that will be liquidated in full at 
maturity, which is eligible for collateral for borrowing from a 
Federal Reserve Bank, and is accepted by a bank meeting 
the requirements of Government Code 2256.012(4). Gov't 
Code 2256.012 

6. Commercial paper that has a stated maturity of 270 days or 
fewer from the date of issuance and is rated not less than A-1 
or P-1 or an equivalent rating by at least two nationally recog­
nized credit rating agencies or by one nationally recognized 
credit rating agency provided the commercial paper is fully 
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secured by an irrevocable letter of credit issued by a bank or­
ganized and existing under United States law or the law of 
any state. GovY Code 2256. 013 

7. No-load money market mutual funds that: 

a. Are registered with and regulated by the Securities and 
Exchange Commission; 

b. Provide a district with a prospectus and other information 
required by the Securities and Exchange Act of 1934 (15 
U.S.C. 78a et seq.) or the Investment Company Act of 
1940 (15 U.S.C. BOa-1 et seq.); 

c. Have a dollar-weighted average stated maturity of 90 
days or fewer; and 

d. Include in their investment objectives the maintenance of 
a stable net asset value of $1 for each share. 

However, investments in no-load money market mutual funds 
shall be limited to the percentages authorized by Government 
Code 2256.014(c). 

8. No-load mutual funds that: 

a. Are registered with the Securities and Exchange Com­
mission; 

b. Have an average weighted maturity of less than two 
years; 

c. Are invested exclusively in obligations approved by 
Government Code Chapter 2256, Subchapter A, regard­
ing authorized investments (Public Funds Investment 
Act); 

d. Are continuously rated by at least one nationally recog­
nized investment rating firm of not less than AAA or its 
equivalent; and 

e. Conform to the requirements in Government Code 
2256.016(b) and (c) relating to the eligibility of invest­
ment pools to receive and invest funds of investing enti­
ties. 

Investments in no-load mutual funds shall be limited to the 
percentages authorized by Government Code 2256.014(c). 
In addition, a district may not invest any portion of bond pro­
ceeds, reserves, and funds held for debt service, in no-load 
mutual funds described in this item. 

GovY Code 2256.014 
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9. A guaranteed investment contract, as an investment vehicle 
for bond proceeds, if the guaranteed investment contract: 

a. Has a defined termination date. 

b. Is secured by obligations described by Government 
Code 2256.009(a)(1), excluding those obligations de­
scribed by Section 2256.009(b ), in an amount at least 
equal to the amount of bond proceeds invested under 
the contract. 

c. Is pledged to a district and deposited with the district or 
with a third party selected and approved by the district. 

Bond proceeds, other than bond proceeds representing re­
serves and funds maintained for debt service purposes, may 
not be invested in a guaranteed investment contract with a 
term longer than five years from the date of issuance of the 
bonds. 

To be eligible as an authorized investment: 

a. A board must specifically authorize guaranteed invest­
ment contracts as eligible investments in the order, ordi­
nance, or resolution authorizing the issuance of bonds. 

b. A district must receive bids from at least three separate 
providers with no material financial interest in the bonds 
from which proceeds were received. 

c. A district must purchase the highest yielding guaranteed 
investment contract for which a qualifying bid is re­
ceived. 

d. The price of the guaranteed investment contract must 
take into account the reasonably expected drawdown 
schedule for the bond proceeds to be invested. 

e. The provider must certify the administrative costs rea­
sonably expected to be paid to third parties in connec­
tion with the guaranteed investment contract. 

Gov't Code 2256. 015 

10. A public funds investment pool meeting the requirements of 
Government Code 2256.016 and 2256.019, if a board author­
izes the investment in the particular pool by resolution. Gov? 
Code 2256.016, .019 

11. Corporate bonds: A district that qualifies as an issuer as de­
fined by Government Code 1371.001 [see CCF] may pur­
chase, sell, and invest its funds and funds under its control in 
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"corporate bonds" (as defined in Government Code 
2256.0204(a)) that, at the time of purchase, are rated by a na­
tionally recognized investment rating firm "AA" or the equiva­
lent and have a stated final maturity that is not later than the 
third anniversary of the date the corporate bonds were pur­
chased. Gov1 Code 2256.0204(b)-(c) 

The district is not authorized to: 

a. Invest in the aggregate more than 15 percent of its 
monthly average fund balance, excluding bond pro­
ceeds, reserves, and other funds held for the payment of 
debt service, in corporate bonds; or 

b. Invest more than 25 percent of the funds invested in 
corporate bonds in any one domestic business entity, in­
cluding subsidiaries and affiliates of the entity. 

Gov1 Code 2256.0204(d) 

The district may purchase, sell, and invest its funds and funds 
under its control in corporate bonds if the board: 

a. Amends its investment policy to authorize corporate 
bonds as an eligible investment; 

b. Adopts procedures to provide for monitoring rating 
changes in corporate bonds acquired with public funds, 
and liquidating the investment in corporate bonds; and 

c. Identifies the funds eligible to be invested in corporate 
bonds. 

Gov1 Code 2256.0204(e) 

The district investment officer, acting on behalf of the district, 
shall sell corporate bonds in which the district has invested its 
funds not later than the seventh day after the date a nationally 
recognized investment rating firm: 

a. Issues a release that places the corporate bonds or the 
domestic business entity that issued the corporate bonds 
on negative credit watch or the equivalent, if the corpo­
rate bonds are rated "AA" or the equivalent at the time 
the release is issued; or 

b. Changes the rating on the corporate bonds to a rating 
lower than "AA" or the equivalent. 

Gov't Code 2256. 0204(() 

Corporate bonds are not an eligible investment for a public 
funds investment pool. Gov't Code 2256.0204(g) 
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CHANGE IN LAW A district is not required to liquidate investments that were author­
ized investments at the time of purchase. Gov't Code 2256.017 

LOSS OF REQUIRED An investment that requires a minimum rating does not qualify as 
RATING an authorized investment during the period the investment does 

not have the minimum rating. A district shall take all prudent 
measures that are consistent with its investment policy to liquidate 
an investment that does not have the minimum rating. Gov't Code 
2256.021 

SELLERS OF A written copy of the investment policy shall be presented to any 
INVESTMENTS person offering to engage in an investment transaction with a dis­

trict or to an investment management firm under contract with a 
district to invest or manage the district's investment portfolio. For 
purposes of this section, a business organization includes invest­
ment pools and an investment management firm under contract 
with a district to invest or manage the district's investment portfolio. 
The qualified representative of the business organization offering to 
engage in an investment transaction with a district shall execute a 
written instrument in a form acceptable to the district and the busi­
ness organization substantially to the effect that the business or­
ganization has: 

1. Received and thoroughly reviewed the district investment pol­
icy: and 

2. Acknowledged that the business organization has implement­
ed reasonable procedures and controls in an effort to pre­
clude investment transactions conducted between the district 
and the organization that are not authorized by the district's 
policy, except to the extent that this authorization is depend­
ent on an analysis of the makeup of the district's entire portfo­
lio or requires an interpretation of subjective investment 
standards. 

The investment officer may not acquire or otherwise obtain any au­
thorized investment described in a district's investment policy from 
a person who has not delivered to the district the instrument de­
scribed above. 

Gov't Code 2256. 005(k)-(I) 

DONATIONS A gift, devise, or bequest made to provide college scholarships for 
district graduates may be invested by a board as provided in Prop­
erty Code 117.004, unless otherwise specifically provided by the 
terms of the gift, devise, or bequest. Education Code 45.107 

Investments donated to a district for a particular purpose or under 
terms of use specified by the donor are not subject to the require-
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ments of Government Code Chapter 2256, Subchapter A. Gov't 
Code 2256. 004(b) 

ELECTRONIC FUNDS A district may use electronic means to transfer or invest all funds 
TRANSFER collected or controlled by the district. Gov't Code 2256.051 
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INVESTMENT The Superintendent or other person designated by Board resolu­
AUTHORITY tion shall serve as the investment officer of the District and shall 

invest District funds as directed by the Board and in accordance 
with the District's written investment policy and generally accepted 
accounting procedures. All investment transactions except invest­
ment pool funds and mutual funds shall be settled on a delivery 
versus payment basis. 

APPROVED From those investments authorized by law and described further in 
INVESTMENT CDA(LEGAL) under AUTHORIZED INVESTMENTS, the Board 
INSTRUMENTS shall permit investment of District funds in only the following in­

vestment types, consistent with the strategies and maturities de­
fined in this policy: 

1. Obligations of, or guaranteed by, governmental entities as 
permitted by Government Code 2256.009. 

2. Certificates of deposit and share certificates as permitted by 
Government Code 2256.010. 

3. Fully collateralized repurchase agreements permitted by 
Government Code 2256.011. 

4. A securities lending program as permitted by Government 
Code 2256.0115. 

5. Banker's acceptances as permitted by Government Code 
2256.012. 

6. Commercial paper as permitted by Government Code 
2256.013. 

7. No-load money market mutual funds and no-load mutual 
funds as permitted by Government Code 2256.014. 

8. A guaranteed investment contract as an investment vehicle 
for bond proceeds, provided it meets the criteria and eligibility 
requirements established by Government Code 2256.015. 

9. Public funds investment pools as permitted by Government 
Code 2256.016. 

SAFETY The primary goal of the investment program is to ensure safety of 
principal, to maintain liquidity, and to maximize financial returns 
within current market conditions in accordance with this policy. In­
vestments shall be made in a manner that ensures the preserva­
tion of capital in the overall portfolio, and offsets during a 12-month 
period any market price losses resulting from interest-rate fluctua­
tions by income received from the balance of the portfolio. No indi­
vidual investment transaction shall be undertaken that jeopardizes 
the total capital position of the overall portfolio. 
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INVESTMENT In accordance with Government Code 2256.005(3), the quality and 
MANAGEMENT capability of investment management for District funds shall be in 

accordance with the standard of care, investment training, and oth-
er requirements set forth in Government Code Chapter 2256. 

LIQUIDITY AND Any internally created pool fund group of the District shall have a 
MATURITY maximum dollar weighted maturity of 180 days. The maximum al­

lowable stated maturity of any other individual investment owned 
by the District shall not exceed three years from the time of pur­
chase. The Board may specifically authorize a longer maturity for 
a given investment, within legal limits. 

The District's investment portfolio shall have sufficient liquidity to 
meet anticipated cash flow requirements. 

DIVERSITY The investment portfolio shall be diversified in terms of investment 
instruments, maturity scheduling, and financial institutions to re­
duce risk of loss resulting from overconcentration of assets in a 
specific class of investments, specific maturity, or specific issuer. 

MONITORING MARKET The investment officer shall monitor the investment portfolio and 
PRICES shall keep the Board informed of significant changes in the market 

value of the District's investment portfolio. Information sources 
may include financial/investment publications and electronic media, 
available software for tracking investments, depository banks, 
commercial or investment banks, financial advisers, and repre­
sentatives/advisers of investment pools or money market funds. 
Monitoring shall be done at least quarterly, as required by law, and 
more often as economic conditions warrant by using appropriate 
reports, indices, or benchmarks for the type of investment. 

MONITORING RATING In accordance with Government Code 2256.00S(b), the investment 
CHANGES officer shall develop a procedure to monitor changes in investment 

ratings and to liquidate investments that do not maintain satisfacto­
ry ratings. 

FUNDS/ STRATEGIES Investments of the following fund categories shall be consistent 
with this policy and in accordance with the applicable strategy de­
fined below. All strategies described below for the investment of a 
particular fund should be based on an understanding of the suita­
bility of an investment to the financial requirements of the District 
and consider preservation and safety of principal, liquidity, market­
ability of an investment if the need arises to liquidate before maturi­
ty, diversification of the investment portfolio, and yield. 

OPERATING FUNDS Investment strategies for operating funds (including any commin­
gled pools containing operating funds) shall have as their primary 
objectives preservation and safety of principal, investment liquidity, 
and maturity sufficient to meet anticipated cash flow requirements. 
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AGENCY FUNDS Investment strategies for agency funds shall have as their primary 
objectives preservation and safety of principal, investment liquidity, 
and maturity sufficient to meet anticipated cash flow requirements. 

DEBT SERVICE Investment strategies for debt service funds shall have as their 
FUNDS primary objective sufficient investment liquidity to timely meet debt 

service payment obligations in accordance with provisions in the 
bond documents. Maturities longer than one year are authorized 
provided legal limits are not exceeded. 

CAPITAL PROJECT Investment strategies for capital project funds shall have as their 
FUNDS primary objective sufficient investment liquidity to timely meet capi­

tal project obligations. Maturities longer than one year are author-
ized provided legal limits are not exceeded. 

SAFEKEEPING AND The District shall retain clearly marked receipts providing proof of 
CUSTODY the District's ownership. The District may delegate, however, to an 

investment pool the authority to hold legal title as custodian of in-
vestments purchased with District funds by the investment pool. 

BROKERS / DEALERS Prior to handling investments on behalf of the District, bro­
kers/dealers must submit required written documents in accord­
ance with law. [See SELLERS OF INVESTMENTS, CDA(LEGAL)] 
Representatives of brokers/dealers shall be registered with the 
Texas State Securities Board and must have membership in the 
Securities Investor Protection Corporation (SIPC), and be in good 
standing with the Financial Industry Regulatory Authority (FINRA). 

SOLICITING BIDS FOR In order to get the best return on its investments, the District may 
CD'S solicit bids for certificates of deposit in writing, by telephone, or 

electronically, or by a combination of these methods. 

INTEREST RATE RISK To reduce exposure to changes in interest rates that could ad­
versely affect the value of investments, the District shall use final 
and weighted-average-maturity limits and diversification. 

The District shall monitor interest rate risk using weighted average 
maturity and specific identification. 

INTERNAL CONTROLS A system of internal controls shall be established and documented 
in writing and must include specific procedures designating who 
has authority to withdraw funds. Also, they shall be designed to 
protect against losses of public funds arising from fraud, employee 
error, misrepresentation by third parties, unanticipated changes in 
financial markets, or imprudent actions by employees and officers 
of the District. Controls deemed most important shall include: 

1. Separation of transaction authority from accounting and 
recordkeeping and electronic transfer of funds. 
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2. Avoidance of collusion. 

3. Custodial safekeeping. 

4. Clear delegation of authority. 

5. Written confirmation of telephone transactions. 

6. Documentation of dealer questionnaires, quotations and bids, 
evaluations, transactions, and rationale. 

7. Avoidance of bearer-form securities. 

These controls shall be reviewed by the District's independent au­
diting firm. 

PORTFOLIO REPORT In addition to the quarterly report required by law and signed by the 
District's investment officer, a comprehensive report on the invest­
ment program and activity shall be presented annually to the 
Board. 

ANNUAL REVIEW The Board shall review this investment policy and investment 
strategies not less than annually and shall document its review in 
writing, which shall include whether any changes were made to 
either the investment policy or investment strategies. 

ANNUAL AUDJT In conjunction with the annual financial audit, the District shall per­
form a compliance audit of management controls on investments 
and adherence to the District's established investment policies. 
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